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Astro All Asia Networks plc Upgrade to Trading Buy
To be taken private Revised Target Price (TP): RM4.30 (from RM3.30)
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plans of regional expansion into China and

India, capital outlay will be great and strong operational cashflow generated from domestic operations will
be channelled toward this ambition. We do not rule out the possibility of the entry of a strategic
shareholder post privatisation (a la Maxis), which will facilitate its expansion into China and India.

+ Going forward, earnings growth prospects from its operations are bright sans losses from its Indonesian
joint venture, which is it incurred in FY09. However, if Astro were to expand into regional markets in a big
way, earnings will likely be adversely affected. Hence, the rationale for the privatisation (again, akin to
Maxis’ privatisation). With the takeover offer, we revise upwards our recommendation to Trading Buy with
an upgraded target price of RM4.30. At the offer price, Astro is valued at RM8.3b or 10.7x EV/ EBITDA and
trades at 31.4x EPS10 and 25x EPS11.

To be privatised by its major shareholders: Astro All Asia Networks plc has received a buyout proposal of RM4.30
per share in an all cash offer by its major shareholders, Usaha Tegas and Khazanah Nasional. A special purpose
vehicle will acquire the balance 27.1% of Astro from public shareholders.

At all cash offer price of RM4.30: The offer price seems reasonable as it is at a 21% premium to its last traded price
of RM3.56 and its IPO price of RM3.65. At RM4.30, Astro is valued at RM8.3b or 10.7x EV/ EBITDA and trades at

31.4x EPS10 and 25x EPS11. :>
Revenue (RM’'m) 2610.2 2971.5 3140.0 3375.3

EBIT (RM’'m) 249.1 (161.2) 1099.1 1181.5

Pretax Profit (RM’'m) 136.6 (3872.3) 549.4 636.0

Net Profit (RM’'m) (6.2) (530.5) 264.4 330.6

EPS (sen) (0.3) (27.4) 13.7 17.1

EPS growth (%) (103.8) >100.0 >100.0 24.8

PER(x) n.m. n.m. 25.9 20.8

Net Dividend (sen) 10.0 10.0 12.5 12.5

Net Dividend Yield (%) 2.8 2.8 3.5 3.5

Source: Company, Forecasts by MIDFR

KINDLY REFER TO THE LAST PAGE OF THIS PUBLICATION FOR IMPORTANT DISCLOSURES
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Regional expansion plans and huge capital outlay; long gestation period for minority shareholders: The
privatisation exercise will allow Astro’s major shareholders to chart its growth path free from minority shareholders’
scrutiny as well expectation in terms of investment returns. It is highly likely that with plans of regional expansion into
China and India, capital outlay will be great and strong operational cashflow generated from domestic operations will
be channelled toward this ambition. We do not rule out the possibility of the entry of a strategic shareholder post
privatisation (a la Maxis), which will facilitate its expansion into China and India. Astro is expected to spend as much
as RM3.5b on capital expenditure over the next few years for its domestic and overseas businesses.

Commendable share price performance: Astro’s share price has risen by 18.7% year-to-date and 91.1% on a one-
year total returns basis. Despite the outperformance in recent period, its share price has traded below its IPO price of
RM3.65 since Jun08.

Earnings growth prospects paltry with an estimated single-digit revenue growth for FYJan10: In the absence of
any negative surprises, we expect Astro to be profitable in FYJan10. We forecast revenue growth of 5.7%yoy backed
by expanding subscriber base and stable ARPU. Astro has 2.875m subscribers and this is a 47.6% market share of
TV-viewing households and plans to raise the figure to 60% by 2012.

Upgrade to trading buy with a target price of RM4.30: With the privatisation offer, we revise upwards our
recommendation to Trading Buy with an upgraded target price of RM4.30. At the offer price, Astro is valued at RM8.3b
or 10.7x EV/ EBITDA and trades at 31.4x EPS10 and 25x EPS11.
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DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for
distribution only under such circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained
in this report are based on information obtained or derived from sources that we believe are reliable.
MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or
implied, as to the accuracy, completeness or reliability of the information contained therein and it should
not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other financial
instruments. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results. All opinions and estimates are subject to change without
notice. The research analysts will initiate, update and cease coverage solely at the discretion of MIDF
AMANAH INVESTMENT BANK BERHAD.

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may
have interest in any of the securities mentioned and may benefit from the information herein. Members
of the MIDF Group and their affiliates may provide services to any company and affiliates of such
companies whose securities are mentioned herein This document may not be reproduced, distributed or
published in any form or for any purpose.

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS
STOCK RECOMMENDATIONS

BUY Total return is expected to be >15% over the next 12 months.
TRADING BUY Stock price is expected to rise by >15% within 3-months after a Trading Buy rating has been
assigned due to positive newsflow.
NEUTRAL Total return is expected to be between -15% and +15% over the next 12 months.
SELL Total return is expected to be <15% over the next 12 months.

Stock price is expected to fall by >15% within 3-months after a Trading Sell rating has been

TRADING SELL ; .
assigned due to negative newsflow.

SECTOR RECOMMENDATIONS

OVERWEIGHT The sector is expected to outperform the overall market over the next 12 months.
NEUTRAL The sector is to perform in line with the overall market over the next 12 months.
UNDERWEIGHT The sector is expected to underperform the overall market over the next 12 months.



