
(1)  Based on the fund’s portfolio returns as at 10 September 2022, the volatility Factor (VF) for this fund is 20.74 and is classified as “very high” (source:Lipper). 
(2) Volatility Factor (VF) is subjected to monthly changes and Volatility Class (VC) will be revised every six months. 
(3) The portfolio composition may change overtime, therefore there is no guarantee that the VF and VC to remain constant. 
 
Investors are advised to read and understand the prospectus before investing. Among others, investors should consider the fees and charges. The price units and distributions payable, if any, may go down as well as up. 
Past performance of the fund should not be taken as indicative of its future performance. Investment in the funds are subjected to market risk, stock specific risk and liquidity risk.  A copy of our Master Prospectus dated 
1 March 2017, 1st Supplementary Master Prospectus dated 26 July 2017, 2nd Supplementary Master Prospectus dated 22 May 2019, 3rd Supplementary Master Prospectus dated 9 March 2020, 4th Supplementary Master 
Prospectus dated 5 October 2020 and 5th Supplementary Master Prospectus dated 31 March 2022 have been registered with the Securities Commission who takes no responsibility of its contents.  The prospectus and 
application form can be obtained at our office. Units will only be issued upon receipt of an application form referred to in and accompanying the prospectus. 
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FUND OBJECTIVE                    

 
The objective of the fund is to achieve long-term capital growth through investments in smaller, high growth companies which conform to Shariah principles. 
 
THE FUND IS SUITABLE FOR INVESTORS WHO:                
 

• Are seeking long term capital growth, who wish their investments to be 
in line with Shariah principles; 

• Are prepared to take on a higher level of risk associated with 
investment in small-capitalized stocks. 
 

FUND DETAILS (as at 30 September 2022)                                    

MANAGER’S COMMENTS                 
 

Review 

 

After a brief rally in August, major equity markets have had once again weakened 

throughout the end of the third quarter, as the underlying trends have not shown any sign 

of improvement. The economic backdrop looks increasingly challenging as inflation is on 

the increase around the world, forcing major central banks to tighten their monetary 

policy aggressively. Major US indices, the Dow, Nasdaq, and S&P 500, were in the 

green at the start of the quarter, buoyed by the expectations that inflation might have 

peaked, and monetary policy may relax. However, the expectations proved to be futile as 

inflation still remains high. In August and September, the indices were in the red, ending 

the third quarter of 2022 with losses ranging from 4.11% to 6.66%. 

Our local market, FBMKLCI (“the Index”), spotted a similar trend with growing optimism 

at the start of the third quarter, which ended with a gain of 3.32% in July. The Index 

further stayed in the green in August, posting a positive return of 1.33%, before 

succumbing to a notable loss of 7.77% in September. The September loss proved 

significant, resulting in our main index closed the quarter with a loss of 3.43%. Other 

local indices such as FBM 100, FBM Emas, FBM Small Cap, FBM Hijrah, and FBM 

Hijrah Shariah also ended in the red with losses of 3.17%, 3.21%, 3.63%, 3.32%, and 

4.72%, respectively. 

At the end of September, all the sectors that we tracked were in the red, with Bursa 

Malaysia Utilities being the best performing sector with a minimal loss of 0.09%, as this 

sector generally being preferred during highly volatile market environments on the back 

of stable financial performance and attractive dividend yield at circa 3.5% to 5%. Bursa 

Malaysia Finance and Bursa Malaysia Telecommunication were tied as the second-best 

performing sectors with a loss of 0.39%, as the former benefitted from the rising interest 

rate environment, while the latter from the migration into digitalization. At the end of the 

spectrum, Bursa Malaysia Healthcare continued to be the worst performer, dragged by 

glove stocks due to the normalization of demand and decline in products selling prices. 

Foreign shareholders became net buyers in the third quarter, albeit at a small amount of 

RM0.6 billion of stocks’ value, an improvement from the second quarter, where they were 

net sellers with a net sell of RM0.4 billion worth of stocks. The performance of our FBM 

KLCI coincided with the flow of funds by foreign investors as we saw two continuous 

inflows from foreign shareholders in the month of July and August worth RM0.1 billion 

and RM2.1 billion, respectively, before a sharp outflow of RM1.6 billion in August. In 

terms of participation rate, we saw some moderation in foreign investors’ activities in the 

third quarter with a rate of 28.7%, a slight moderation from the second quarter of 29.7%. 

Local retails continued to be net buyers every month in 2022, with a participation rate of 

25.7% in the third quarter. On the opposite side, local institutional investors remained as 

net sellers in the third quarter, with an amount of approximately RM1.5 billion, with a 

participation rate of 45.6%. 

Investment Outlook & Strategy 

The global economic outlook has further deteriorated, and growth across Asia as well as 

the Pacific region is defied to endure a slower pace amid the continuing impact of Russia 

and Ukraine conflicts, rising inflation concerns, interest rate hikes and increasing 

potential recession throughout the region.  

Nevertheless, price pressures in developing Asia including Malaysia remain modest 

compared to advanced economies, supported by positive consumer sentiment whilst the 

economy continues to attain stability with an average GDP growth of 7% in 1H2022.  In 

addition, the World Bank had revised up its 2022 economic growth forecast for Malaysia 

from 5.5% to 6.4% while the Standard & Poor had revised Malaysia’s GDP to grow to 7% 

in 2022 versus earlier expectation of 6.1%. 

A further paring of Covid restrictions in 2Q and 3Q, along with high prices for commodity 

exports, should support domestic economic momentum trajectory into year-end. The 

increase in inflation has been relatively benign, that is well containing the damage to 

household spending power. 

The FBMKLCI which is currently trades at -2.6 standard deviation (STD) below 5-year 

mean (a sharp correction from its peak of +1.5 STD in December 2020 when the index 

was at 1,685 points), provides a good opportunity for value investors to enter Malaysian 

equities, while the solid dividend yield of 4.73% further improve the total returns for 

investors. From a multiple forward valuation of 12.4x (E) PER for 2023, the index is 

trading well below its 5-year mean of 18x PER.    

Nonetheless, having not spared from the global slowdown, Malaysia faces numerous 

economic threats, posting growth risks to the downside for 2022 and 2023. Our main 

trading partner, China, is tackling simultaneous challenges on top of maintaining a Covid-

Zero strategy. Soaring inflation prompts a more aggressive monetary tightening in the 

US and other major central banks, thus fueling recession fears. High prices for essentials 

are also reducing spending power across trading partners, damping non-commodity 

export receipts. The approach of elections, due in 2023, may sideline investors. 

The upbeat momentum of economic reopening may fade as pent-up demand becomes 

satiated and as government spending on fuel subsidies reaches its limit. Higher inflation 

will dent household spending power. A prolong inflationary pressures with higher 

borrowing costs will crimp investments whilst steeper slowdowns in the US, China and 

Europe will dent exports.  

Longer term, fiscal consolidation to keep debt at a sustainable level will hinder the 

government’s ability to support plans for the country’s transformation to a high-income 

economy. Capital spending by the private sector will also be more constrained if 

borrowing costs and political uncertainty remain elevated. These are amongst the key 

immediate concerns that the government is religiously taking measures to address, so as 

not to further derail the overall economic growth.  

The outlook for FBM KLCI is expected to be bumpy in the fourth quarter of 2022 and 

investors are expected to tread cautiously and adopting tactical strategy in light of the 

highly volatile market conditions. Over the course of the third quarter, many analysts 

have revised down their FBMKLCI targets from an average of 1,600 points to a range of 

between 1,520 to 1,550 points.  

As yearend draws closer, strategy going forward will be anchored on positioning the 

portfolio going into year 2023:-  

➢ Focus on recovery/re-opening and structural growth themes. For 

recovery themes, we focus on value and cyclical growth sectors such as Consumer 

Discretionary, Telecommunication, Energy, Industrials and Materials. For structural 

growth themes, we like sectors such as Technology and Renewable Energy which 

valuations have become attractive following the recent selloff.  

➢ Remain buyers on market weakness, taking opportunities to buy 

selectively on dips, astute stock picking, nibbling value, and cyclical names on 

weakness, with core holdings in growth, defensive, and high-yielding stocks. 

➢ A balance portfolio with a combination of value and growth stocks remains 

relevant in navigating the highly volatile market conditions. Our focus will anchor on 

building value stocks with quality tilt (strong cash flow and solid earnings growth) and 

appealing dividends to minimize downside risks or value contraction whilst capturing 

alpha on the potential upside.  

➢ Active asset allocation strategy with a more defensive approach is 

pivotal as market prices are likely to correct materially lower in a scenario of economic 

slowdown, with the resulting downward earnings revisions on the back of the generally 

bearish sentiment. Hence, we reiterate the case for a prudent and defensive asset 

allocation to risky assets going into 4Q2022, waiting for more visibility on corporate 

earnings growth.  

➢ We will continue to remain committed towards our Sustainable 

Responsible Investment (“SRI”) as well as Environmental, Social, and Governance 

("ESG") themes across our investment approach, reinforced by our product launches as 

well as investment solutions/value propositions. 

 

 

Fund size RM 13.841 million 

Unit NAV RM 1.0061 

Fund Inception 1 June 1970  

Financial Year End 15th day of January 

Management Fee 1.5% p.a. of NAV 

Trustee Fee 0.08% p.a. of NAV 

Initial Service Charge Up to 5.00% of NAV 

Redemption Payment Period Within 10 calendar days 

Investment Manager MIDF Amanah Asset Management Bhd 

 



(1)  Based on the fund’s portfolio returns as at 10 September 2022, the volatility Factor (VF) for this fund is 20.74 and is classified as “very high” (source:Lipper). 
(2) Volatility Factor (VF) is subjected to monthly changes and Volatility Class (VC) will be revised every six months. 
(3) The portfolio composition may change overtime, therefore there is no guarantee that the VF and VC to remain constant. 
 
Investors are advised to read and understand the prospectus before investing. Among others, investors should consider the fees and charges. The price units and distributions payable, if any, may go down as well as up. 
Past performance of the fund should not be taken as indicative of its future performance. Investment in the funds are subjected to market risk, stock specific risk and liquidity risk.  A copy of our Master Prospectus dated 
1 March 2017, 1st Supplementary Master Prospectus dated 26 July 2017, 2nd Supplementary Master Prospectus dated 22 May 2019, 3rd Supplementary Master Prospectus dated 9 March 2020, 4th Supplementary Master 
Prospectus dated 5 October 2020 and 5th Supplementary Master Prospectus dated 31 March 2022 have been registered with the Securities Commission who takes no responsibility of its contents.  The prospectus and 
application form can be obtained at our office. Units will only be issued upon receipt of an application form referred to in and accompanying the prospectus. 

 

LARGEST HOLDINGS (as at 30 September 2022)                                   

 
COMPANY                % 

VITROX CORP. BHD 8.88% 

BERJAYA FOOD BHD 6.19% 

P.I.E INDUSTRIAL BHD 5.07% 

SAM ENGINEERING & EQUIPMENT (M) BHD 4.64% 

INARI AMERTRON BHD 4.24% 

 
 ASSET ALLOCATION (as at 30 September 2022)                                    

 
*as percentage of NAV. Please note that asset exposures for the funds are subject 

to frequent change on a daily basis. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FUND PERFORMANCE (as at 30 September 2022)                                    

 
CALENDAR YEAR RETURN % (as at 30 September 2022)                   
 

 3M 6M 1YR 3YRS 5YRS 

FUND 0.41 -5.22 -14.88 4.87 -20.72 

FBMSCSM -4.26 -15.10 -14.79 10.99 -18.27 
*FBM SmallCap Shariah Index (FBMSCSM + gross dividend yield) 
Note: Upon conversion to Shariah fund, benchmark has been changed to FBMSCSM from June 

01, 2018 onwards 

Source: Lipper Fund Table (The Edge, 10 October 2022) 


