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• Buying activities further intensified into the second week with benchmark 10-

year UST yield ended the review week lower at 3.43% (prior week: 3.70%) as 

investors reacted to news of more bank failures/distress. The interest rate 

futures market was implying a final rate hike in March and subsequent rate 

cuts beginning in June. The 10y-3y yield spread rebounded but remains 

inverted at -28bps (prior week: -62bps) as the short-end outperformed due to 

its higher sensitivity to policy rate movements. 

• Medium-term inflation expectation (MTIE) ended the review week sharply 

lower at 2.18% (prior week: 2.43%) as the recent spate of bank 

failures/distress could decelerate the pace of overall lending activities thus 

dampen the (hitherto quite protracted) underlying demand-pull price 

pressures. The MTIE dropped below the lower bound of an elevated inflation 

range (of 2.25%-2.50%) acceptable transiently to the US Fed. Moreover, it is 

also notable that the MTIE has been trending lower from the high of 3.73% in 

late March 2022. It seems the market is increasingly convinced the inflation 

pressure is ebbing. We reckon the MTIE may revert toward the 2.00% level 

rather soon. 

• The price of domestic MGS benchmark issues ended the review week higher 

with the 3-year and 10-year yields shed -2.6bps and -0.6bp to close at 3.45% 

and 3.94% respectively. Accordingly, the 10y-3y yield spread expanded (yield 

curve steepened) week-on-week from 47bps to 49bps as the short-end 

outperformed. 

• MGS foreign holdings declined on-year from RM263b in February 2022 to 

RM252b in February 2023. However, it risen on-month from RM247b in January 

2023. On Bursa Malaysia, the 12-month rolling sum of foreign net equities 

trade ended the review week at -RM2.76b. It declined on-week from -RM826m 

registered a week ago. Moreover, it dropped on-year from RM3.31b a year 

ago. 

https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html?redirect=/trading/interest-rates/countdown-to-fomc.html
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html?redirect=/trading/interest-rates/countdown-to-fomc.html
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A. FIXED INCOME 

• Buying activities further intensified into the second week with benchmark 10-year UST yield ended the review week 

lower at 3.43% (prior week: 3.70%) as investors reacted to news of more bank failures/distress. The interest rate 

futures market was implying a final rate hike in March and subsequent rate cuts beginning in June. The 10y-3y 

yield spread rebounded but remains inverted at -28bps (prior week: -62bps) as the short-end outperformed due to 

its higher sensitivity to policy rate movements. 

                   
Source: Bloomberg, MIDFR 

• Medium-term inflation expectation (MTIE) ended the review week sharply lower at 2.18% (prior week: 2.43%) as 

the recent spate of bank failures/distress could decelerate the pace of overall lending activities thus dampen the 

(hitherto quite protracted) underlying demand-pull price pressures. The MTIE dropped below the lower bound of 

an elevated inflation range (of 2.25%-2.50%) acceptable transiently to the US Fed. Moreover, it is also notable that 

the MTIE has been trending lower from the high of 3.73% in late March 2022. It seems the market is increasingly 

convinced the inflation pressure is ebbing. We reckon the MTIE may revert toward the 2.00% level rather soon. 

MEDIUM-TERM INFLATION EXPECTATION (MTIE): 5Y UST-TIPS SPREAD 

 
Source: Bloomberg, MIDFR 

https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html?redirect=/trading/interest-rates/countdown-to-fomc.html
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html?redirect=/trading/interest-rates/countdown-to-fomc.html
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• The price of domestic MGS benchmark issues ended the review week higher with the 3-year and 10-year yields 

shed -2.6bps and -0.6bp to close at 3.45% and 3.94% respectively. Accordingly, the 10y-3y yield spread expanded 

(yield curve steepened) week-on-week from 47bps to 49bps as the short-end outperformed. 

                   
Source: Bloomberg, MIDFR 

• Total trading value for Government Bonds (MGS/MII) increased to RM29.64b in the review week compared to 

RM22.26b in the prior week (based on Bloomberg data). The total trading value of 10 most actively traded issues 

increased (lower trading breadth) to 64% from 59% of the overall Government Bonds trades. Moreover, 7 out of 

the 10 most actively traded bonds saw lower yields hence higher prices during the review week. 

• The top 3 actively traded Government Bonds were dominated by issues of short residual tenor. The top 3 most 

actively traded were MGS 3.757% 4/20/23 at RM2.80b, MII 3.99% 10/15/25 at RM2.45b, and MGS 3.906% 7/15/26 

at RM2.36b. 

FOREIGN: MGS HOLDINGS & 12-M ROLLING SUM NET EQUITIES TRADE 

              
Source: Bloomberg, MIDFR 

• MGS foreign holdings declined on-year from RM263b in February 2022 to RM252b in February 2023. However, it 

risen on-month from RM247b in January 2023. On Bursa Malaysia, the 12-month rolling sum of foreign net equities 

trade ended the review week at -RM2.76b. It declined on-week from -RM826m registered a week ago. Moreover, 

it dropped on-year from RM3.31b a year ago. 

• Total trading value for Corporate Bonds (Conventional & Sukuk) increased to RM3.33b in the review week compared 

to RM2.00b in the prior week (based on Bloomberg data). The total trading value of 10 most actively traded issues 

increased (lower trading breadth) to 43% from 41% of the overall Corporate Bonds trades. 



 MIDF RESEARCH 
                                           Monday, 20 March 23 

4 

• The top 3 actively traded Corporate Bonds were dominated by issues of short and mid residual tenor. The largest 

trading values were seen in Danum Capital 3.96% 5/9/23 at RM250m, Cagamas 4.62% 11/4/27 at RM200m, and 

Cagamas 4.35% 10/31/25 at RM200m. 

 

B. FOREIGN EXCHANGE 

• Back to weak dollar story. As market view shifted back to Fed pivoting and possible cuts later this year, US dollars 

weakened against other major currencies, with the DXY dollar index falling by-0.8%wow to 103.71. The collapse of 

Silicon Valley Bank and questions over the health of US and European banking system caused some panic in the 

market. As a result, US dollar strengthened as the DXY index closed higher at 104.6 on Wednesday. But, dollar 

weakened again after the latest new over easing inflation and slower growth data led to reduced calls for aggressive 

rate hikes by the Fed. 

• Both euro and pound strengthened. On the back of weaker dollar, euro and pound both appreciated last week by 

+0.3%wow to USD1.067 and +1.2%wow to USD1.217, respectively. The relatively slower EUR appreciation was 

partly constrained by the growing concerns over the EU banks, with the unravelling of troubles faced by Credit 

Suisse. 

• Regional currencies and ringgit strengthened. Malaysian ringgit appreciated by +0.7%wow and ended at RM4.487 

on Friday, ending the 6 straight weeks of depreciation. Ringgit and regional currencies appreciated against US dollar 

as market shifted back to slower hikes by the Fed (i.e. pivot). We conclude the ringgit movement last week was 

more driven by changing financial market condition because ringgit reversed and strengthened despite the decline 

in Brent crude benchmark, which fell +11.9%wow to USD72.97pb (previous week: USD85.83pb). 

Currencies Changes (Week Ended 17 March 2023) and Quarterly Forecasts  

 
Close 

(17/03) 
Prev. Close 

(10/03) 
Weekly 
Change 

Weekly 
Change (%) 

1QCY23f 2QCY23f 3QCY23f 4QCY23f 

DXY Index 103.71 104.58 -0.868 -0.8 102.50 101.00 98.60 97.10 

EURUSD 1.067 1.064 +0.003 +0.3 1.07 1.08 1.10 1.11 

GBPUSD 1.217 1.203 +0.014 +1.2 1.20 1.22 1.24 1.25 

USDJPY 131.85 135.03 +3.180 +2.4 132 131 130 129 

USDMYR 4.487 4.520 +0.033 +0.7 4.48 4.23 4.15 4.00 

GBPMYR 5.442 5.419 -0.023 -0.4 5.38 5.16 5.15 5.00 

JPYMYR 3.402 3.348 -0.055 -1.6 3.39 3.23 3.19 3.10 

      Note: “+” indicates appreciation, while “-“ indicates depreciation. Quarterly figures are forecast by MIDFR 
      Source: Bloomberg, MIDFR 
              
              

Yield Change in 10Y Government Bonds (bps) 

 
Source: Bloomberg; MIDFR 

Weekly Currencies Change vs Dollar (%)  

 
Source: Bloomberg; MIDFR 
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Central Bank Policy Rate by Selected Economies (%) 

   Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 

Malaysia 2.25 2.25 2.50 2.50 2.75 2.75 2.75 2.75 2.75 

Indonesia 3.50 3.75 4.25 4.75 5.25 5.50 5.75 5.75 5.75 

Philippines 3.25 3.75 4.25 4.25 5.00 5.50 5.50 6.00 6.00 

Thailand 0.50 0.75 1.00 1.00 1.25 1.25 1.50 1.50 1.50 

Vietnam 4.00 4.00 5.00 6.00 6.00 6.00 6.00 6.00 6.00 

South Korea 2.25 2.50 2.50 3.00 3.25 3.25 3.50 3.50 3.50 

India 4.90 5.40 5.90 5.90 5.90 6.25 6.25 6.50 6.50 

Japan (0.10) (0.10) (0.10) (0.10) (0.10) (0.10) (0.10) (0.10) (0.10) 

UK 1.25 1.75 2.25 2.25 3.00 3.50 3.50 4.00 4.00 

Euro area 0.50 0.50 1.25 2.00 2.00 2.50 2.50 3.00 3.50 

USA 2.25-2.50 2.25-2.50 3.00-3.25 3.00-3.25 3.75-4.00 4.25-4.50 4.25-4.50 4.50-4.75 4.50-4.75 

Source: Bloomberg, MIDFR 
 
 

• US economic data released last week: 

o Disinflation continued in Feb-23 as headline CPI inflation eased to +6%yoy (Jan-23: +6.4%yoy) and core CPI 

inflation slowed to +5.5%yoy (Jan-23: +5.6%yoy), in line with market consensus. However, the monthly 

increase in core CPI inflation was slightly higher at +0.5%mom (vs. market consensus: +0.4%mom) due to 

higher charges for shelter, recreation, household furnishings, and airline fares. Cost pressures also eased as PPI 

rose slower at +4.6% (Jan-23: +5.7%yoy). 

o Retail spending continued to grow although retail sales growth eased to +5.4%yoy in Feb-23 (Jan-23: 

+7.7%yoy). 

o There was some stabilization in the housing market as housing starts rose to 1.45m in Feb-23 (Jan-23: 1.32m), 

above market consensus of 1.31m. 

o US industrial production weakened in Feb-23, falling by -0.2%yoy (Jan-23: +0.5%yoy) due to decline in 

manufacturing output. 

o Consumer sentiment weakened as the preliminary reading of University of Michigan’s consumer sentiment survey 

fell to 63.4 (Jan-23: 67.0), as current economic assessment weakened despite expectations for slower inflation 

going forward. 

o US job market remained tight, with weekly initial jobless claims fell again by 20K to 192K for the week ended 

11th March (prior week: 212K), below market forecast for a drop to 205K. 

• Last week, 

o As expected, ECB raised its policy rate by 50bps to 3.50% as inflation remained the major concern, above the 

bank’s 2% target.  

o Bank Indonesia kept is policy rate unchanged at 5.75% for the second straight month, in line with market 

consensus, as the current rate deemed to be consistent with neutral monetary policy stance where inflation will 

be at around 2.0-4.0% in the latter part of the year. 

o Despite keeping its benchmark interest rate unchanged, the State Bank of Vietnam slashed its rediscount rate, 

overnight electronic interbank rate and interest rate for loans by 100bps each with the goal to support liquidity 

and sustain economic growth. With inflation under control, SBV believes there is more rooms for rate cuts to 

boost lending amid concerns over global growth outlook. 

• The collapse of Silicon Valley Bank sent shock waves to global financial market, with market now priced in a slower 

rate hike by the Fed at the upcoming FOMC meeting this week, and possible rate cuts as early as in Jun-23. Several 

other banks were flagged as Moody’s placed the institutions under review for potential downgrade, warning there 

could be more bank runs. While the prompt actions by the US regulators managed to limit the downward pressure 

on markets, the stress in the financial market (particularly in European markets) intensified in the middle of last 

week with the news about Credit Suisse’s liquidity problem. This has led to the backstop funding support from the 

Swiss central bank, alleviating fear in the market on the health of global banking system. 
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• Malaysia’s industrial production moderated to +1.8%yoy in Jan-23 (Dec-22: +2.8%yoy), in line with slower exports.  

Nevertheless, the sustained IPI growth was underpinned by higher output in the mining and manufacturing sectors, 

in contrast to lower electricity generation. In another release, distributive trade continued to grow at +12.4% in 

Feb-23 (Jan-23: +13.8%yoy), backed by sustained growth in retail trade, motor vehicles and wholesale trade. 

 

C. BNM INTERNATIONAL RESERVES 

• As of 28 February 2023, compared to previous fortnight, Bank Negara Malaysia’s international reserves was lower 

at USD114.3b (15 February 2023: USD114.4b). 

BNM INTERNATIONAL RESERVES 

        
Source: Bloomberg, MIDFR 

• The amount of reserves is sufficient to finance 5.0 months of imports of goods & services and is 1.0 times total 

short-term external debt. 
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APPENDIX 

 
WEEKLY INTEREST RATE MONITOR 

Tenor 
10-Mar 13-Mar 14-Mar 15-Mar 16-Mar 17-Mar Change 

Fri Mon Tue Wed Thu Fri (WoW bp) 

MGS               

3-Y 3.473 3.425 3.396 3.437 3.439 3.447 -2.6 

5-Y 3.566 3.5 3.442 3.537 3.551 3.557 -0.9 

7-Y 3.89 3.768 3.708 3.807 3.83 3.83 -6 

10-Y 3.943 3.891 3.851 3.878 3.911 3.937 -0.6 

20-Y 4.202 4.176 4.062 4.075 4.097 4.128 -7.4 

RINGGIT IRS               

1-Y 3.625 3.565 3.525 3.615 3.535 3.55 -7.5 

3-Y 3.635 3.535 3.515 3.58 3.545 3.545 -9 

5-Y 3.705 3.605 3.54 3.645 3.615 3.655 -5 

7-Y 3.805 3.715 3.655 3.74 3.695 3.765 -4 

10-Y 3.935 3.835 3.79 3.87 3.83 3.885 -5 

KLIBOR               

1-M 2.96 2.96 2.96 2.96 2.96 2.96 0 

3-M 3.62 3.62 3.62 3.62 3.62 3.62 0 

UST               

3-Y 4.3165 3.868 4.0969 3.7904 4.0018 3.7131 -60.34 

5-Y 3.9647 3.6991 3.853 3.5509 3.7366 3.5002 -46.45 

7-Y 3.8605 3.6716 3.7988 3.5301 3.6865 3.4942 -36.63 

10-Y 3.6987 3.5732 3.6892 3.4548 3.577 3.4286 -27.01 

30-Y 3.7065 3.7092 3.8033 3.643 3.6986 3.6197 -8.68 

USD LIBOR               

1-M 4.79857 4.68443 4.72771 4.70857 4.76143 4.76143 -3.714 

3-M 5.13814 4.86629 4.941 4.90714 4.96257 4.96257 -17.557 

Source: Bloomberg                                                                    
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10 MOST ACTIVELY TRADED GOVERNMENT BONDS 

Name Coupon Maturity 
10-Mar 17-Mar Change Weekly Volume 

Yield Yield (WoW bp) (RM mn) 

MALAYSIA GOVERNMENT 3.757 04/20/23 2.924 2.442 -48.2 2,800.7 

MALAYSIA INVESTMNT ISSU 3.99 10/15/25 3.439 3.387 -5.2 2,446.7 

MALAYSIA GOVERNMENT 3.906 07/15/26 3.473 3.439 -3.4 2,360.7 

MALAYSIA GOVERNMENT 3.8 08/17/23 2.970 2.661 -30.9 1,881.3 

MALAYSIA INVESTMNT ISSU 4.193 10/07/32 3.984 3.990 0.6 1,869.3 

MALAYSIA GOVERNMENT 3.899 11/16/27 3.566 3.557 -0.9 1,853.7 

MALAYSIA INVESTMNT ISSU 3.599 07/31/28 3.596 3.642 4.6 1,701.0 

MALAYSIA INVESTMNT ISSU 4.245 09/30/30 3.900 3.851 -4.9 1,587.0 

MALAYSIA GOVERNMENT 3.582 07/15/32 3.943 3.937 -0.6 1,366.9 

MALAYSIA INVESTMNT ISSU 4.13 07/09/29 3.854 3.862 0.8 1,027.4 

TOTAL VOLUME (TOP 10)           18,894.6 

TOTAL VOLUME (Overall)           29,637.4 

Source: Bloomberg                                                                      
 

10 MOST ACTIVELY TRADED CORPORATE BONDS 

Name Coupon Maturity 
10-Mar 17-Mar Change Weekly Volume 

Yield Yield (WoW bp) (RM mn) 

DANUM CAPITAL BHD 3.96 05/09/23 3.453 3.474 2.1 250.0 

CAGAMAS BERHAD 4.62 11/04/27 4.138 4.054 -8.4 200.0 

CAGAMAS BERHAD 4.35 10/31/25 N/A 3.849 N/A 200.0 

BEWG M SDN BHD 5.4 07/19/23 N/A 3.574 N/A 158.0 

PROJEK LEBUHRAYA USAHA 5.017 01/12/38 4.789 4.775 -1.4 120.0 

SARAWAK HIDRO SDN BHD 4.29 08/11/23 N/A 3.681 N/A 115.0 

GOVCO HOLDINGS BHD 4.29 02/22/24 N/A 3.424 N/A 100.0 

PERBADANAN TABUNG PEN 4.8 03/01/39 N/A 4.294 N/A 100.0 

PETROLEUM SARAWAK EXP 4.1 03/19/31 N/A 4.569 N/A 100.0 

CAGAMAS BERHAD 3.31 01/31/25 N/A 3.809 N/A 100.0 

TOTAL VOLUME (TOP 10)           1,443.0 

TOTAL VOLUME (Overall)           3,331.4 

Source: Bloomberg                                                                        
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(A Participating Organisation of Bursa Malaysia Securities Berhad) 

 

 

DISCLOSURES AND DISCLAIMER 

 

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (197501002077 (23878-

X)). It is for distribution only under such circumstances as may be permitted by applicable law. 

Readers should be fully aware that this report is for information purposes only. The opinions contained 

in this report are based on information obtained or derived from sources that we believe are reliable. 

MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or 

implied, as to the accuracy, completeness or reliability of the information contained therein and it 

should not be relied upon as such.  

This report is not, and should not be construed as, an offer to buy or sell any securities or other 

financial instruments. The analysis contained herein is based on numerous assumptions. Different 

assumptions could result in materially different results. All opinions and estimates are subject to change 

without notice. The research analysts will initiate, update and cease coverage solely at the discretion 

of MIDF AMANAH INVESTMENT BANK BERHAD.  

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may 

have interest in any of the securities mentioned and may benefit from the information herein. Members 

of the MIDF Group and their affiliates may provide services to any company and affiliates of such 

companies whose securities are mentioned herein This document may not be reproduced, distributed 

or published in any form or for any purpose.   
 

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS 

STOCK RECOMMENDATIONS 

BUY Total return is expected to be >10% over the next 12 months. 

TRADING BUY 
Stock price is expected to rise by >10% within 3-months after a Trading Buy rating has been assigned due to 

positive newsflow. 

MIDF Total return is expected to be between -10% and +10% over the next 12 months. 

SELL Total return is expected to be <-10% over the next 12 months. 

TRADING SELL 
Stock price is expected to fall by >10% within 3-months after a Trading Sell rating has been assigned due to 
negative newsflow. 

SECTOR RECOMMENDATIONS 

POSITIVE The sector is expected to outperform the overall market over the next 12 months. 

NEUTRAL The sector is to perform in line with the overall market over the next 12 months. 

NEGATIVE The sector is expected to underperform the overall market over the next 12 months. 

ESG RECOMMENDATIONS* - source Bursa Malaysia and FTSE Russell 

☆☆☆☆ Top 25% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 

☆☆☆ Top 26-50% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 

☆☆ Top 51%- 75% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 

☆ Bottom 25% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 


