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e US dollar strengthened in Jul-25. The US dollar strengthened in Jul-25 as the DXY dollar index increased by +3.2%mom
to 99.97 (Jun-25: -2.6%mom), turning positive from the five months of depreciation against major currencies. On
average, the US dollar index increased by +0.4mom to 97.96 (Jun-25: 98.38).

e The ringgit depreciated after six consecutive months of appreciation. The ringgit depreciated by -1.3%mom and closed
at RM4.26 by end-Jul-25 (end-Jun-25: RM4.21). In the first 7 months of 2025, the ringgit has strengthened by +4.9%ytd
(Jun-25: +5.1%ytd).

e Theringgit is expected to be appreciated in 2025. We continue to anticipate the Malaysian ringgit will strengthen against
the US dollar, with the average exchange rate forecast at around RM4.30.

US dollar strengthened in Jul-25. The US dollar strengthened in Jul-25 as the DXY dollar index increased by +3.2%mom to
99.97 (Jun-25:-2.6%mom), turning positive from the five months of depreciation against major currencies. On average, the
US dollar index increased by +0.4mom to 97.96 (Jun-25: 98.38). The greenback initially strengthened early in the month,
with the DXY index rising to 98.73. This was driven by renewed tariff threats from the US administration against over 20
countries, which reignited trade tensions and boosted demand for safe-haven assets. By mid-month, the DXY had
rebounded to its monthly high of 98.74 following the announcement of trade deals with several countries, including China,
Japan, and Indonesia. At the same time, US inflation accelerated for a second consecutive month but still signalling limited
upside from tariffs. This led to an adjustment in market expectations, with a low probability priced in for a potential rate
cut at the Sep-25 meeting. Despite these inflation worries, the FOMC left the federal funds rate unchanged at 4.25%—-4.50%
after its policy meeting at the end of last month but signalled further stagflation risk. Towards the end of the month, trade
uncertainty remained high as many countries had yet to announce deals with the US ahead of the 1st of August deadline.
While negotiations with China had not yet materialised, investors saw the talks as stable. Although positive trade outcomes
eased some growth concerns, deteriorating confidence in US fiscal policy continued to reduce demand for the dollar.
However, further delays in Fed rate cuts could still elevate the dollar, especially if renewed inflation concerns from higher
tariffs adversely affect the U.S. economy. The recent weakness in labour market data, influenced by a high revision of the
BLS report, has led market players to price in an 80% probability for a rate cut at the Sep-25 meeting.

Most currencies weakened against the US dollar. As the US dollar strengthened, most major currencies and regional
currencies gained in Jul-25. Among the major currencies, the euro depreciated by -3.2%mom and pound sterling weakened
by -3.8%mom. Among regional currencies, the biggest depreciation was the Singapore dollar (-4.5%mom), while the
Vietnamese dong weakened the least (-0.3%mom). Other Asian currencies like the Chinese yuan (-3.4%mom) and the
Indonesian rupiah (-2.1%mom) also weakened last month.
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Table 1: End-Period of USD Against Selected Currencies, YTD Change and MoM Change
2021 2022 2023 2024 Jul-25 YTD Change MoM Change
DXY 95.67 103.52 101.33 108.49 99.97 -7.9% +3.2%
EURUSD 1.137 1.071 1.104 1.035 1.142 +10.2% -3.2%
GBPUSD 1.353 1.208 1.273 1.252 1.321 +5.5% -3.8%
uUsDJPY 1.349 1.340 1.320 1.366 1.298 +5.2% -2.0%
USDSGD 115.08 131.12 141.04 157.20 150.75 +4.3% -4.5%
USDAUD 1.377 1.468 1.468 1.616 1.556 +3.8% -2.4%
USDCAD 1.264 1.355 1.324 1.438 1.386 +3.8% -1.8%
USDTWD 27.68 30.72 30.71 32.79 29.87 +9.8% -0.9%
USDKRW 1,189 1,266 1,288 1,472 1,393 +5.6% -2.8%
USDMYR 4.166 4.404 4.594 4.472 4.265 +4.9% -1.3%
USDTHB 3341 34.61 34.14 34.10 32.68 +4.3% -0.6%
USDPHP 6.356 6.899 7.100 7.299 7.200 +1.4% -0.5%
USDCNY 50.99 55.73 55.39 57.84 58.33 -0.8% -3.4%
USDINR 14,253 15,568 15,397 16,102 16,455 -2.1% -1.3%
USDIDR 74.34 82.74 83.21 85.61 87.60 -2.3% -2.1%
USDVND 22,826 23,633 24,269 25,485 26,198 -2.7% -0.3%

Source: Bloomberg, MBSBR

The ringgit depreciated after six consecutive months of appreciation. The ringgit depreciated by -1.3%mom and closed at
RM4.26 by end-Jul-25 (end-Jun-25: RM4.21). In the first 7 months of 2025, the ringgit has strengthened by +4.9%ytd (Jun-25:
+5.1%ytd). Like other currencies, the ringgit gained against the weakening of the US dollar. On the domestic front, the ringgit’s
performance weakened following the pre-emptive OPR cut by BNM, which widened the interest rate differential with the fed
funds rate. However, the weakening of the ringgit was limited by the better-than-expected advance 2Q GDP release, in addition
to resilient retail spending, and the rebound in trade surplus. On top of that, the minor fiscal stimulus announced by the
government and the recent OPR cut is expected to support a sustained rise in domestic consumption. Moreover, ongoing
government fiscal reforms, including expansion of the scope of Sales and Service Tax (SST) coverage and further subsidy
rationalisation, are anticipated to bolster investor confidence.

Ringgit slightly appreciated against major trading partner currencies. The ringgit strengthened slightly against currencies of
Malaysia’s major trading partners as our MIDF Trade-Weighted Ringgit Index (TWRI) increased by +0.03%mom to 93.54 (Jun-
25: 93.51), appreciating mainly against the Japanese yen (+2.6%mom), Philippines peso (+2.2%mom), and the Korean won

(+1.4%mom).

Table 2: End-Period of MYR Against Selected Currencies, YTD Change and MoM Change

USDMYR
CADMYR
SGDMYR
GBPMYR
EURMYR
TRYMYR
LKRMYR
VNDMYR
NPRMYR
IDRMYR
BDTMYR
PHPMYR
CNYMYR

2021

4.166
3.271
3.086
5.631
4.719
0.312
0.021
0.183
0.035
0.029
4.831
0.082
0.655

2022

4.404
3.251
3.283
5.299
4.693
0.235
0.012
0.187
0.033
0.028
4.271
0.079
0.638

2023

4.594
3.467
3.478
5.837
5.076
0.155
0.014
0.189
0.035
0.030
4.181
0.083
0.646

2024

4.472
3.113
3.286
5.615
4.659
0.126
0.015
0.175
0.033
0.028
3.721
0.077
0.613

Jun-25

4.265
3.080
3.292
5.642
4.881
0.105
0.014
0.163
0.030
0.026
3.491
0.073
0.593

YTD Change

+4.9%
+1.0%
-0.2%
-0.5%
-4.6%
+20.5%
+8.0%
+7.7%
+7.2%
+6.9%
+6.8%
+5.3%
+3.3%

MoM
Change
-1.3%
-0.1%
+0.3%
+2.2%
+1.1%
+0.9%
-0.7%
-1.0%
+0.7%
-0.1%
-1.3%
+2.0%
-1.0%
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JPYMYR 3.620 3.358 3.255 2.846 2.831 +0.5% +3.2%
THBMYR 12.56 12.75 13.40 13.02 13.01 +0.1% -0.6%
KRWMYR 0.350 0.350 0.356 0.303 0.306 -0.8% +1.4%
TWDMYR 0.151 0.143 0.150 0.136 0.143 -4.5% +0.8%

Source: Bloomberg, MBSBR

Net outflows from both the equity and debt markets. On the back of increased uncertainties, Malaysia’s equity market
again recorded a net outflow for the second month in Jul-25, with the net selling of Malaysian equities amounting to -
USD221.4m (Jun-25: -USD305.4m). However, the outflow for the month is the smallest at least since the start of 2024. Based
on latest data, foreign holdings of Malaysian debt declined by -RM5.4b, coming down from the new high of RM302.1b to
RM296.6b in Jun-25. In view of the continued downtrend in the MGS yields, we expect renewed inflows in the debt market
which has been driven by the expectations for rate cuts by BNM. On that note, the weakening of ringgit last month was
mainly attributable to the outflows from the equity market.

The ringgit is expected to be appreciated in 2025. We continue to anticipate the Malaysian ringgit will strengthen against
the US dollar, with the average exchange rate forecast at around RM4.30. The outlook is projected to appreciate against the
USD in 2025, primarily due to the anticipated narrowing of interest rate differentials as the US Fed is expected to implement
one or two rate cuts in the latter half of the year, while Bank Negara Malaysia is likely to maintain a stable OPR at 2.75%. This
outlook is also supported by Malaysia's robust economic fundamentals, including resilient domestic demand and export
performance. However, this forecast carries significant risks, notably the possibility of the Fed delaying its rate cuts due to
persistent inflation concerns, and ongoing global trade and geopolitical uncertainties, which could exert downward pressure
on the ringgit. we forecast an increase in our MIDF Trade-Weighted Ringgit Index (TWRI) to 95.0 by year-end as we anticipate
the ringgit will continue to strengthen against a basket of other currencies. To a certain extent, this is supported by the
stability in Malaysia’s policy setting amid modest and stable inflation, compared to a more dovish stance among other central
banks, which have recently eased their policy interest rates to support economic growth on the back of more moderate price
pressures.
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Chart 1: Movement of DXY Dollar Index in Jul-25 Chart 2: Monthly Average of DXY Dollar Index
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Chart 3: USDMYR vs. MIDF TWRI in Jul-25 Chart 4: USDMYR vs MIDF TWRI Monthly Average
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Chart 5: Brent Crude Oil (USD pb) and Crude Palm Oil Chart 6: Monthly Average Prices of Brent Crude Oil (USD pb)
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Chart 7: FBMKLCI (Average) vs Fund Flow Into Malaysian

. Chart 8: FBMKLCI and MGS 10-Yield Movement in Jul-25
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Chart 10: Exports (YoY%) and Foreign Currency Reserves
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July 2025 KEY ECONOMIC EVENTS

1 July: BNM says ringgit is market-determined. Bank Negara
Malaysia said the ringgit’s exchange rate is market-determined and
that the central bank’s derivative positions are used to manage
liquidity conditions. “BNM’s short forward positions reflect the
central bank’s activities in managing the liquidity needs of the
domestic financial market for effective financial intermediation,”
the central bank said in an emailed statement.

7 July: Malaysia’s digital investments soar 125% to RM29.49b in
2Q25. Malaysia’s digital investments have surged to RM29.49
billion in the second quarter of 2025 (2Q 2025), an exponential
growth of 125 per cent from RM13.11 billion in 1Q 2025, fuelled by
positive market sentiments

18 July: Malaysia's Trade Up 4.8 Pct Y-0-Y To RM1.46 trillion in 1H
2025 — MITI. Malaysia's trade performance remained firm in the
first half of 2025 (1H2025), rising by 4.8 per cent to RM1.46 trillion
compared to the corresponding period in 2024, according to the
Investment, Trade and Industry Ministry (MITI). MITI said exports
were up by 3.8 per cent to RM760.2 billion and imports rose 5.9 per
cent to RM704.67 billion, while the trade surplus stood at RM55.53
billion.

22 July: Malaysia's Inflation Rose Slower At 1.1 Pct In June 2025.
Malaysia's inflation rose at a slower pace of 1.1 per cent in June
2025, with the index standing at 134.5 points compared to 133.0 in
the same month last year according to the Department of Statistics
Malaysia (DoSM). DoSM's June 2025 consumer price index (CPI)
release stated, moderation was also reflected in the Producer Price
Index (PPI) for local production, which declined by 3.6 per cent in
May 2025.

24 July: Malaysia's Semiconductor Exports Remain Resilient, Grow
At 15.7 Pct In 1H 2025 Tengku Zafrul. Malaysia's semiconductor
exports remained resilient, growing 15.7 per cent in the first six
months of this year alone (1H 2025), outpacing overall export
growth of 3.8 per cent, said Investment, Trade and Industry
Minister Tengku Datuk Seri Zafrul Abdul Aziz.

25 July: Tech Index Bucks Market Trend, National Semiconductor
Strategy Attracts RM63 BIn in Investments Prime Minister Datuk
Seri Anwar Ibrahim's announced that the National Semiconductor
Strategy (NSS), launched in May 2024, has attracted RM63 billion in
investments, comprising RM58 billion in foreign direct investments
and RM5.2 billion in domestic direct investments.

28 July: BNM revises Malaysia’s 2025 growth forecast to 4.0%-
4.8%, set for slowdown. Malaysia’s economy remains on a “strong
footing” and may expand 4.0%-4.8% this year, the central bank said
on Monday, days ahead of the US tariff deadline. The latest
forecast, compared to its previous projection for a 4.5%-5.5%
growth, takes into account various tariff scenarios.

7 July: Bank Negara's International Reserves Rise To US$120.6
BIn. The international reserves of Bank Negara Malaysia (BNM)
rose to US$120.6 billion (USS1=RM4.20) as of June 30, 2025, up
from US$119.9 billion recorded on June 13, 2025.

9 July: Bank Negara Cuts OPR By 25 Basis Points To 2.75%. Bank
Negara Malaysia (BNM) today announced a reduction in its
Overnight Policy Rate (OPR) by 25 basis points to 2.75%. The
decision by the Monetary Policy Committee also sees a
corresponding adjustment of the OPR corridor, with the ceiling
and floor rates now at 3% and 2.5% respectively

22 July: Palm Oil Exports Remain Elevated At 1.26 million Tonnes
In June. Malaysia's palm oil exports in June 2025 remained higher
year-on-year at 1.26 million tonnes, exceeding the 1.21 million
tonnes in June 2024, said the Malaysian Palm Oil Council (MPOC).
For the same month in 2022 and 2023, the palm oil exports stood
at 1.19 million tonnes and 1.17 million tonnes respectively, it said
in a statement today.

23 July: RON95 Price Lowered to RM1.99 Per Litre After Targeted
Subsidy, People Will Not Be Affected - PM Anwar. Prime Minister
Datuk Seri Anwar lbrahim today announced that the price of
RONO95 petrol will drop following the planned targeting of fuel
subsidies, thus giving assurances that the rakyat will not be
affected. Malaysians will enjoy a lower RON95 price of RM1.99
per litre.

24 July: The European Central Bank keeps interest rates on hold
despite sluggish growth. The European Central Bank has kept
interest rates on hold as figures showed the eurozone economy
maintaining a steady pace of economic growth amid low inflation.

28 July: MPOB Expects Palm Oil Exports to Recover In Second
Half Of 2025. The Malaysian Palm Qil Board (MPOB) expects palm
oil exports to recover in the second half of this year due to
stronger festival season demand in key markets

30 July: Fed keeps interest rates unchanged for fifth-straight
time. The Federal Reserve said Wednesday it is holding rates
steady for the fifth-straight time. The Federal Open Market
Committee voted 9-2 to keep the federal funds rate set in a range
between 4.25%-4.5%.
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DISCLOSURES AND DISCLAIMER

This report has been prepared by MBSB INVESTMENT BANK BERHAD (formerly known as MIDF Amanah

It is for distribution only under such circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained in
this report are based on information obtained or derived from sources that we believe are reliable. MBSB
INVESTMENT BANK BERHAD (formerly known as MIDF AMANAH INVESTMENT BANK BERHAD) makes no
representation or warranty, expressed or implied, as to the accuracy, completeness or reliability of the
information contained therein and it should not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other financial
instruments. The analysis contained herein is based on numerous assumptions. Different assumptions could
result in materially different results. All opinions and estimates are subject to change without notice. The
research analysts will initiate, update and cease coverage solely at the discretion of MBSB INVESTMENT BANK
BERHAD (formerly known as MIDF AMANAH INVESTMENT BANK BERHAD).

The directors, employees and representatives of MBSB INVESTMENT BANK BERHAD (formerly known as MIDF
AMANAH INVESTMENT BANK BERHAD) may have an interest in any of the securities mentioned and may
benefit from the information herein. Members of the MBSB Group and their affiliates may provide services
to any company and affiliates of such companies whose securities are mentioned herein This document may
not be reproduced, distributed or published in any form or for any purpose.



